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'hqr 15, 1559 


Ibuss Cosed ttso m ttwot Servlees 

Zb eea$ilie»*a with the retruant to ass 'bar its . Joh« 

Hartley, Z wst to the offltt of the Covalttoe oa Amd Services, 

Sou*# Office Building, Rees 313, to meet with Mr. Iiob*rt w. Stewart, 

Chief Ccraasel, on our audit activities at the Ca&trai Intalligeoee 
Atg/mcj' this asetlag had bean broadened to an aaeeoutivn setsloa of 
the fiabeoeadttee on Central ZnrtelllicBa.ee Afzmey t of which ?eul J. 

ZUhy ie C ha i nwm . Other lacaheru ef the Cceadttsa ia attcadaaee 
»» Messrs. Charles £. Bsanstt, Florida, Georj$» Euddlaatea, Jr., 

Mafeaae, A. Paul Kltehla, Sertb. Ciqrallna, wad Freak C Gamers, Jr., 

Be* Jersey. Mr. Shurt laSteroa»l. m that James B. Tab "uaadt, Feosusylvetala . 
and Boh Wilson, Callfeattla, are ulao Sube<s«itt«e aartteers bat oooL& rot 
■attend because of absence froa ti» altar. 


At the cutset Mr. Sheri reed a ate, tersest oa Me H*etl&#:s with 
»e oa Mr?eh 2 and with Mr. Idward Chagall as March 12, end ha also 
emeested briefly oa hie neetlags vith officials of CIA. Following 
$heaa ■— arts he a— wrist hie ooaclualaaa which broadly were (i) that 
MO wee set » a kla| a "eoqplate audit" of Ceatarel ZstelUawrtee ii^sfcagr 
essd that the tw» auditors at the alto had eonawhat Halted capabilities, 

1ST srede si esyrleaee, fter the broader type audit, and ( 2} that Central 

ZMt*Ui0Mee Agency did net have is latacmal review staff far tha review 
of vsuteNd acyaadl terse, m& winced reliance oa the GAO auditors at the 
i4-Lstts. 

With reepaet to his n e etln g vrith Mr* Chappell, Mr. 9n*«rt attributed 
osenswts by Chaffgell that he regarded the imm— uni at cia the best 
^aaUflsd gf«v that hi had dealt with la hie hi yearn with the Govern- 
Best end that they sere doing as csoellaat ateiaietraiiva >b. Mr. ChappeU 
wee else said to haws stated that acucft for a review ard evaluation of 
the CIA orfsaleatioa the preeect audit, insofar as review of adaiaistratl?® 
prewtow SPpHa^la to rouehsred expenditures is ecneeraad. ooaforead 
©es®rally with those perfwnasd at ether aotneles by the OAC. 

Fallowing Mr. fearVs statenist the Ckalrmm and soeh of the Sub- 
eoasdttee asMbsre la has ralsod a auahsr af feaatlonu oa oar audit 
ru&casmiitie* and our audit activities, the larger amber of these 
^ttMtlosa sere raised hy the Chainon ol hy Mesere. Kltehla ami. Ommre. 

S» m— i, the Miho—lttss Boabers were told that our audit at CIA 
iSMiita prlaaorUbr af tests of washer s* wyesditnras and that any 
I eifosiltiurea Mrt eh do net esse to eastern vith the local regalr— art i 
j sr to the 810 dse lelo se t^pileahlc t# say anil twrree by ether igaanl nu 
j ! refer esee of than ere saAe to ths Congtrollar orsaniaetloa et CIA 

I OocuimtM IM, 

S«*i*w of ?hi<s -lofiiirae!* ' bv CM hat ‘ 

fiSt! .'it-. ill d that 

L> :i '- **« ' «o'i to tfaelitss 

i ! •- !• • 1-fs-; Minn at rift 
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tush corrective saUm an thejv nagr chooea to tdui< Qtut rally it 
_ S *aa hem «w experience that tMa amalitaUai t©6Si eorreetive action 
[j *** teow ^hotter expenditure# rawed fr«n the «e ushered 

f I.. aAffiasiHaatim war© euhseeuentiy reiidtureed free the uxnreu&hened fnny fi s, 
tetaett ©wr endLlt at CTIA at other a/pmelee w&s 
££S35rihftA to the Suhccsmlttee ,»ai it us* stated that at CIA wa had act 
r:asis a reti«w cad evaluation <ki the sdni;aif>1ur«fciwe procedure# m& 
pseetleee end their cenfcmanee Mith ammoy policy, Including not 
Cffliy the vouchered but alas© tb» vmvoucheved expenditures. further, 
tfe* view von Mpromi that unleac our audit is broadened 'fey aa#lgn~ 

3*at of staff of hi g$i«r trade anti experience wo «*©#«*«* to dtsecBtlnne 
having ssy staff ©usher® at tint cn:.* ulta. 

Coassittee iaesibera indicated thay were roas^tivt to a bro aden ed 
*Mit 6® that they eoald bo inferred by an atstiside group cs& efeotber or 
, Eet tbs adnlnletrafciYe polisios, preetlees and proooduros #r« adequate 
that they «wlfi expect tbs Streeter of the agency t® b® likewise 

v iatoestod in baving similar reviews by « «rc*«p outside M,n teaediato 

organisation. 2ha Ghciraan, and turti malar ly Messrs. Sitehlt and 
€taer«, stated specifically thei tbay would Him to be mteurtA on him 
wsll the agency is doing it# Job administratively and t bat t‘ae Mbecnlttee 
bo f&ntishod «lth whatever r»eas?eade*l<raa m map fesn-e far corrective 
f <Wici«»eios «K weafcass#^#. Also, whether or *»t ^ saMoteent 

/ of Section l£h e j off Caafeml &tolHipaea Act of 19^> ea cmmytlen froa 
\ w& audit should be ©eastdsrwi, 

. ®he meeting ®^fsel«ste4 with & msguact by the CheAraen v JiA the ssu^tes* 

he d latae— d by ae with the Cocwtrailei* Caerwel end that theraaflnr ha 
<sM the Chief Oeoasel would either cam® to the Qeeey&l i*eeo\«fcint Office 
to sea the Coaptoellcy Osnerel or iae would ’wi lari ted t© #«« the ^h tl rtiim: 
.yoliowlag the asetlag, however, Hr. Sattrt R j^wted that aftor talking 
to the CoBQirtoellwr Oeaorel a letter be drafmd to Chaimen ®.ld^ erwr 
, * i # a *ton* of the Coaptroll*:- iJiunmi briefly isowwatia^ nn the saitui'e 
j ; : *** audit at CIA at the present tlan end mar reeawMwa&ati t ag# with 

Mi to ear fhture eudlte. Ry si letter a reply could be given 

■ Sb^jBaen mad thereby fswt’idis.g a fownal recced on tb« oatter. 


• -- - 

vijre^jp, Cidl Aeemsttiuf 
Acting OlvlaloB 

t»* to. ttoanee, AMR} 
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